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LATEST DEVELOPMENT ON
VERY SUBSTANTIAL ACQUISITION

The board of directors of the Company (the “Board”) wishes to announce the latest
development on the VSA of all of Volant’s shares.

The Board wishes to update the Shareholders of the latest development on a very substantial
acquisition (“VSA”) of all of Volant Petroleum Limited’s (“Volant”) shares and unless
otherwise defined, capitalised terms used herein shall have the same meanings as ascribed to
them in the announcement dated 10 November 2006.

The Board wishes to announce that as at the date of this announcement, SEI has received
approximately over 90% acceptance of the Offer from Volant’s shareholders.

As at the date of this announcement and to the best knowledge of the Directors, all of the
conditions specified in the Bidder’s Statement have been fulfilled, save and except the
following:-

(i) Shareholders’ approval of the Offer on the terms of the Bidder’s Statement, a special
mandate for the issue of the Consideration Shares, the RCPS and the Shares to be
converted under the RCPS for payment of the Offer Price and the transactions completed
thereunder at the Company’s general meeting; and

(ii) the Stock Exchange having granted the listing of, and permission to deal in, the
Consideration Shares and Converted Shares.

The Company is in the process of preparing the Circular. As announced on 5 March 2007,
the Company will dispatch the Circular on or before 5 June 2007.
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Further announcements will be made in compliance with all applicable requirements in the
Listing Rules as appropriate when further developments arise.

By order of the Board
Karl Thomson Holding Limited

Lam Kwok Hing
Chairman

Hong Kong, 12 March, 2007

* For identification purposes only.

As at the date of this announcement, the executive Directors are Mr. Lam Kwok Hing and Mr. Nam Kwok Lun,

and the independent non-executive Directors are Mr. Chen Wei-ming, Eric, Mr. Kwan Wang Wai, Alan and Mr. Ng

Chi Kin, David.

Please also refer to the published version of this announcement in China Daily.
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