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New Projects Acquired by Volant

Reference is made to the Company’s announcement dated 10 November 2006 relating to
a very substantial acquisition.

The Directors of the Company are pleased to announce that SEI, a wholly-owned
subsidiary of the Company, has granted written consents to VAEI, a wholly-owned
subsidiary of Volant to enter into 2 Participating Agreements to acquire 100% mining
interest in respect of 2 oil and gas prospects in the U.S.A on 15 November 2006. It is
expected that the signing of the 2 Participating Agreements will take place on 15
November 2006.

Reference is made to the Company’s announcement dated 10 November 2006 (the
“Company’s Announcement”) in which it was announced that on 8 November 2006, SEI, a
wholly-owned subsidiary of the Company, has issued a Bidder’s Statement to Volant and has
lodged a copy of the Bidder’s statement to ASIC, ASX and Volant conditionally offering (the
“Offer”) to purchase all Volant Shares.

It is one of the conditions of the Offer that except with the prior agreement of SEI, there shall
be no acquisitions and/or disposal with value more than US$500,000 by Volant during the
Offer period. In addition, as stated in Company’s Announcement, Volant is actively pursuing
tender or acquisition of various upstream projects in Yemen, Colombia, Sudan, Algeria, and
U.S.A. As these acquisitions are still under negotiation, the Company has agreed in the
Company’s Announcement that particulars of these projects will be announced when they are
concluded.

Volant is desirous of entering into 2 Participating Agreements to acquire 100% mining
interest in respect of 2 oil and gas prospects in the U.S.A. through VAEI, a wholly-owned
subsidiary of Volant and has requested consents from SEI.

After reviewing the proposed terms of the 2 Participating Agreements, the Directors of the
Company have granted written consents to VAEL on 15 November 2006 to enter into the 2
Participating Agreements. It is expected that the signing of the 2 Participating Agreements
will take place on 15 November 2006.
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THE 2 PARTICIPATING AGREEMENTS

(A) A prospect in Tennessee:

One of the Participating Agreement is in relation to an acquisition of 100% mining interest
in certain oil and gas leases at Tennessee, U.S.A. comprising 1,557 acres.

The main terms of this Participating Agreement, inter alia, are:-

(i) VAEI has to pay the vendor a prospect fee of US$225,000 for 100% mining interest in
all such leases. The said prospect fee shall be paid as to US$50,000 upon execution of
the Participating Agreement and as to US$175,000 180 days after the execution of the
Participating Agreement or 16 April 2007, whichever date shall first occur, subject to
verification of the mining rights of such leases;

(ii) VAEI has agreed to conduct pre-drilling exploration works including acquiring 2-D
seismic data and collecting soil samples for hydrocarbon geochemical analysis during
the first half of 2007 and subject to satisfactory seismic results, drilling one initial test
well during the second half of 2007;

(iii) VAEI shall pay royalty to the vendor and leases owners amounts to a total of 20% of the
proceeds from all oil, gas or other minerals produced and sold;

(iv) The vendor shall have an option to participate in 20% of the mining interest in the
project at any time after any well drilled by paying 20% of the actual drilling and
completion costs of any well or wells of its choice subject to the payment of 20% of the
royalty mentioned in (iii) above.

(B) A prospect in Wyoming:

The other Participating Agreement is in relation to an acquisition of 100% mining interest in
certain oil and gas leases at Wyoming, U.S.A. comprising 8,056.89 acres.

The main terms of this Participating Agreement, inter alia, are:-

(i) VAEI has to pay the vendor a prospect fee of US$1,275,000 for 100% mining interest
in all such leases. The said prospect fee shall be paid as to US$100,000 upon execution
of the Participating Agreement and as to US$1,175,000 120 days after the execution of
the Participating Agreement or 4 June 2007, whichever date shall first occur, subject to
verification of the mining rights of such leases;

(ii) VAEI has agreed to carry out 3-D seismic data acquisition during 2007 and if the result
is satisfactory, drill one initial test well in 2008;

(iii) VAEI shall pay royalty to the vendor and leases owners amounts to a total of 20% of the
proceeds from all oil, gas or other minerals produced and sold; and
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(iv) The vendor shall have an option to participate in 20% mining interest in the project at
any time after any well drilled by paying 20% of the actual drilling and completion costs
of any well or wells of its choice subject to the payment of 20% of the royalty mentioned
in (iii) above.

REASON FOR THE CONSENT AND BENEFIT TO THE COMPANY

As announced by the Company’s Announcement, the business strategy of the Company will
be to continue to build an asset portfolio with geographical focus on African and American
continents. U.S.A. will be the future operating backbone which provides resources for the
Company to go into newer or riskier oil producing countries. The advantages of choosing
U.S.A. as the backbone are stable political environment, extensive infrastructure and mature
capital market available. By entering into these 2 Participating Agreements, Volant and the
future enlarged group will set their first foot print in the American continent. Therefore, by
giving the consent, the Company is pursuing its preset strategies as set out in the Company’s
Announcement.

U.S.A. has a long oil production history and Volant has engaged an independent exert to
evaluate the reserves potentials of these two prospects. The results of these technical reports
are positive.

Although the Company grants its consent to VAEI to enter into the 2 Participating
Agreement, yet, the Offer consideration offered by the Company to acquire all Volant shares
under the Bidder’s statement remain unchanged. Assuming the Offer is completed, the
Company will assume all commitment of Volant under the 2 Participating Agreement
including all costs and expenses for the drilling of wells and operating costs. However,
assuming the offer is completed after the first payment of the deposits by Volant under the
2 Participating Agreements, it is expected that future commitment to be assumed by the
Company under the 2 Participating Agreements before the drilling of first well in both
prospects shall be a total of approximately US$2.1million which will be financed by the
Company using internal resources.

REQUIREMENTS OF THE LISTING RULES

As announced by the Company’s Announcement, it is anticipated that, if concluded, the Offer
will constitute a very substantial acquisition for the Company, and will be subject to
shareholders’ approval and other relevant provisions of Chapter 14 of the Listing Rules. A
circular containing the details of the very substantial acquisition and subsequent
development including details of the 2 Participating Agreements and those specified under
Chapters 14 and 18 of the Listing Rules, in particular Rule 18.09 of the Listing Rules, and
notice of the special general meeting will be despatched to the shareholders of the Company
in due course and the Company will make further announcements as and when there is
material progress on this matter.

“ASIC” Australian Securities and Investments Commission

“ASX” the Australian Stock Exchange

“Bidder’s Statement” The bidder statement dated 8 November 2006 issued by SEI
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“Company” Karl Thomson Holdings Limited, a company incorporated in
Bermuda with limited liability and the shares of which are
listed on the Main Board of the Stock Exchange

“Directors” directors of the Company

“Group” the Company and its subsidiaries

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“SEI” Sky Energy Investment Limited, a company incorporated in
Hong Kong and a wholly-owned subsidiary of the Company;

“SGM” a special general meeting of the Company to be convened to
seek Shareholders’ approval in respect of the very substantial
acquisition as announced by the Company’s announcement
dated 10 November 2006

“Shareholder(s)” holder(s) of the Shares

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“U.S.A.” United States of America

“Volant” Volant Petroleum Limited (formerly known as Bligh Ventures
Limited), a company duly incorporated and existing under
the laws of Queensland and its shares are listed on ASX

“VAEI” A wholly-owned subsidiary of Volant and incorporated in the
U.S.A.

By Order of the Board
Lam Kwok Hing

Chairman

Hong Kong, 16 November 2006

As at the date of this announcement, the executive Directors are Mr. Lam Kwok Hing, Mr. Nam Kwok Lun and

the independent non-executive Directors are Mr. Chen Wei-ming, Eric, Mr. Kwan Wan Wai, Alan and Mr. Ng Chi

Kin, David.

* For justification only
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